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CONFIDENTIAL 


IAC-D-77 
10 December „953 

25X1 


INTELLIGENCE ADVISORY COMMITTEE 


Budgetary Analysis of Intelligence Programs 


1. At its meeting of 17 November 1953, the IAC, after dis- 
cussing the subject with representatives of the Bureau of the 
Budget, rpippoitited an ad hoc committee of Agency representatives 
to develop a classification system, or systems, which would be 
useful in the review or survey of intelligence budgets (IAC-M-129). 
The representatives have held four meetings, at one of which 
Bureau representatives were present, and have agreed on suggested 
categories for the survey (attached as the annex to Tab A), 

2. At its meeting of 24 November, the IAC charged the ad hoc 
committee with considering, in addition to a classification system, 
the other methods of review suggested by the Bureau, as well as 
the Bureau's stated objectives (IAC-M-130). The committee's 
agreed comments on these aspects of the subject are included in 
the draft memorandum from the DCI to Mr. Macy (Tab A). 

3. Mindful of the Bureau's desired timing, the ad hoc com- 
mittee suggests that this matter be considered by the IAC at its 
meeting on 15 December and recommends that the IAC approve 
Tab A and its dispatch to the Bureau of the Budget. 
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MEMORANDUM FOR; 
SUBJECT: 


Mr. Robert M. Macy, 

Bureau of the Budget 

Budgetary Analysis of Intelligence 
Programs 


■t 


your presentatioii rec mmittee '/h^^ , ^ n * considered 

difficulties invoked in a I, k 5 ?‘A‘' <*“ 

gence, thisjft^Oi&esS^^Cess if pAfd ’ T””* *° intellu 

national ^ - *• 

of int«Ui g e T nce I £.ve r no° g ,u U'te*b ° *?n “* 0th " 3 ° ut8 ’ d ' 
of and effective coordination between II ' 

v rograL - 

the understanding of thu ln t«dln h“ ° f /«»°urces will assist in 
be helpful. pendence and coordination it would 

3. The IAC understands from discussion with 
sentatives that internal security program a ex lud!^ 'f" 

survey and that the survey will not be used . * ® XCluded from thl * 
propriations. * USed in co °nection withulp- 

V ( 




areas of ulprVfUab.I d^tTon. t' ”rfsee at ie d *«•“ ^ 

pointing up conclusions without the detailed i * • angera of 
standing of functions which ml'/be chaTa'c'feHst'of *e lie and 
its member agencies, who live with the problem from da y ,o day. 

5. In order to offset these dangers xir. h- *-i 
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Bureau of the Budget 7818 proi, ° 8ed by the 
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25X1 


L tlT 

o. We recognize that subcategories may seem be desirable 
as the Bureau of the Budget proceeds to obtain the departmental 
data appropriate to the several agreed attached categories, o ‘ “ r * 


e- 


‘1 C- 


\rO ^Z>) As the survey proceeds in the departments or agencies 
jjconcerned, the IAC invites the Bureau to call upon it at any time 
l that it believes the IAC can facilitate or contribute to the survey. 
I It would be appreciated if the Bureau's findings would be made 
/available tp the IAC. 







ALLEN W. DULLES 
Director of Central Intelligence 
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Annex A to 
Tab A to 
IAC-D-77 
10 December s9b3 


Suggested Categories for the Survey of Intelligence Budgets 


1. The major categories should be restricted to the classi- 
cal classification of intelligence, namely: collection, production 

and dissemination. “ - 

2. The category "collection" should be divided as overt and 
covert. 


3. Intelligence activities under the category "production" 
should be further classified as follows: 

a. Political, cultural and sociological 

b. Ground Forces 

c. Naval Forces 

d. Air Forces 

e. Economic 

f. Scientific and Technical 

g. Geographic 

4. No attempt has been made to classify "production" or 
the subdivisions of "production" as basic, current, and national 
intelligence. Such a division, if made, would be unrealistic, 
inasmuch as in some agencies the employment of personnel on 
these respective categories of intelligence will vary with the 
intensity of international relations and crises. There is no 
formula thus far discovered or used among the agencies which 
could indicate the actual allocation of total resources to those 
categories of intelligence. 


Annex A to 

CONFIDENTIAL Tab A to 

IAC-D-77 


10 December lOS^ 

Approved For Release 2006/11/04 : CIA-RDP80R01731R003500030007-8 




Approved For Release 2006/11/04 : CIA-RDP80R01731R00350003000f¥ EC 


CONFID1 


Annex A to 
Tab A to 
IAC-D-77 
10 December 




* In connection with these activities, whether bv intel'li 
fence °th 7 ° peratlons ’ which serve purposes other than intell- 
fnd Hat / aP T P h r °~ ma " coat ahould be broken „ u t 

? ; /“ ,S P artlcular ly applicable to certain problem* 

collection, but is not necessarily restricted to collection. 




ILLEGIB 


* In CIA, translation is 


a part of collection. 


^ t UJ Luuecuon. 

rmy prefers a more restrictive definition of "dissenLiatior /' 
/ as being that intelligence activity which involves solelJ the 
conveyance of intelligence information and finished intell 
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